Excerpts from the Industrial Development and Revenue Bond Act
(Virginia Code 8 15.2-4900 et seq.)

§ 15.2-4901. Purpose of chapter.

It is the intent of the legislature by the passage of this chapter to authorize the creation of industrial
development authorities by the localities in the Commonwealth so that such authorities may acquire, own,
lease, and dispose of properties and make loans to the end that such authorities may be able to promote
industry and develop trade by inducing manufacturing, industrial, governmental, nonprofit and
commercial enterprises and institutions of higher education to locate in or remain in the Commonwealth
and further the use of its agricultural products and natural resources . . .

It is the further intent of the legislature and shall be the policy of the Commonwealth to grant to industrial
development authorities the powers contained herein with respect to pollution control facilities . . .

It is the further intent of the legislature and shall be the policy of the Commonwealth to grant to industrial
development authorities the powers contained herein with respect to medical facilities and facilities for
the residence or care of the aged to the end that such authorities may protect and promote the health and
welfare of the inhabitants of the Commonwealth by assisting in the acquisition, construction, equipping,
expansion, enlargement and improvement of medical facilities and facilities for the residence or care of
the aged in order to provide modern and efficient medical services to the inhabitants of the
Commonwealth and care of the aged of the Commonwealth in accordance with their special needs . . .

It is the further intent of the legislature and shall be the policy of the Commonwealth to grant to industrial
development authorities the powers contained herein with respect to facilities for use by organizations
(other than institutions organized and operated exclusively for religious purposes) which are described in
8 501(c)(3) of the Internal Revenue Code . . .

It is the further intent of the legislature and shall be the policy of the Commonwealth to grant to industrial
development authorities the powers contained herein with respect to facilities for private, accredited and
nonprofit institutions of collegiate education in the Commonwealth whose primary purpose is to provide
collegiate or graduate education . . .

It is the further intent of the legislature and shall be the policy of the Commonwealth to grant industrial
development authorities the powers contained herein with respect to facilities for a locality, the
Commonwealth and its agencies, and governmental and nonprofit organizations . . .

It is further the intent of the legislature and shall be the policy of the Commonwealth to grant to industrial
development authorities the powers contained herein with respect to facilities for museums and historical
education, demonstration and interpretation, together with any and all buildings, structures or other
facilities necessary or desirable in connection with the foregoing, for use by nonprofit organizations in
order to promote tourism and economic development in the Commonwealth, to promote the knowledge of
and appreciation by the citizens of the Commonwealth of the historical and cultural development and
heritage of the Commonwealth and the United States . . .

It is the further intent of the legislature and shall be the policy of the Commonwealth to grant to industrial
development authorities the powers contained herein with respect to facilities devoted to the staging of
equine events and activities (other than racing) for use by governmental or nonprofit, nonreligious
organizations and operated by such governmental or nonprofit, nonreligious organizations in order to
promote the equine industry and equine-related activities (other than racing) . . .
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It is the further intent of the legislature and shall be the policy of the Commonwealth to grant to industrial
development authorities the powers contained herein with respect to acquiring, developing, owning and
operating an industrial park and any utilities that are intended primarily to serve the park and to issue
bonds for such purposes . . .

This chapter shall be liberally construed in conformity with these intentions.
§ 15.2-4902. Definitions.

Wherever used in this chapter, unless a different meaning clearly appears in the context:

"Authority facilities”" or "facilities" means any or all (i) medical (including, but not limited to, office and
treatment facilities), pollution control or industrial facilities; (ii) facilities for the residence or care of the
aged; (iii) multi-state regional or national headquarters offices or operations centers; (iv) facilities for
private, accredited and nonprofit institutions of collegiate, elementary, or secondary education . . .; (V)
parking facilities, including parking structures; (vi) facilities for use as office space by nonprofit,
nonreligious organizations; (vii) facilities for museums and historical education, demonstration and
interpretation, together with buildings, structures or other facilities necessary or desirable in connection
with the foregoing, for use by nonprofit organizations; (viii) facilities for use by an organization (other
than an organization organized and operated exclusively for religious purposes) which is described in §
501(c) (3) .. .; (ix) facilities for use by a locality, the Commonwealth and its agencies, or other
governmental organizations . . .; (x) facilities devoted to the staging of equine events and activities (other
than racing events); however, such facilities must be owned by a governmental or nonprofit, nonreligious
organization and operated by any such governmental or nonprofit, nonreligious organization; (xi)
facilities for commercial enterprises that are not enterprise zone facilities (as defined in 8 1394 (b) of the
Internal Revenue Code of 1986, as amended) . . .; (xii) enterprise zone facilities; and (xiii) facilities used
primarily for single or multi-family residences . . .

§ 15.2-4905. Powers of authority.

The authority shall have the following powers together with all powers incidental thereto or necessary for
the performance of those hereinafter stated:

4. To acquire, whether by purchase, exchange, gift, lease or otherwise, and to improve, maintain, equip
and furnish one or more authority facilities including all real and personal properties which the board of
directors of the authority may deem necessary in connection therewith and regardless of whether any such
facilities shall then be in existence;

5. To lease to others any or all of its facilities and to charge and collect rent therefor . . .
6. To sell, exchange, donate, and convey any or all of its facilities or properties whenever its board of

directors shall find any such action to be in furtherance of the purposes for which the authority was
organized;



7. To issue its bonds for the purpose of carrying out any of its powers . . .

8. As security for the payment of the principal of and interest on any bonds so issued and any agreements
made in connection therewith, to mortgage and pledge any or all of its facilities or any part or parts
thereof, whether then owned or thereafter acquired, and to pledge the revenues therefrom or from any part
thereof or from any loans made by the authority;

10. To exercise all powers expressly given the authority by the governing body of the locality which
established the authority and to establish bylaws and make all rules and regulations, not inconsistent with
the provisions of this chapter, deemed expedient for the management of the authority's affairs;

12. To borrow money and to accept contributions, grants and other financial assistance from the United
States of America and agencies or instrumentalities thereof, the Commonwealth, or any political
subdivision, agency, or public instrumentality of the Commonwealth, for or in aid of the construction,
acquisition, ownership, maintenance or repair of the authority facilities, for the payment of principal of
any bond of the authority, interest thereon, or other cost incident thereto, or in order to make loans in
furtherance of the purposes of this chapter of such money, contributions, grants, and other financial
assistance . . .

13. To make loans or grants to any person, partnership, association, corporation, business, or
governmental entity in furtherance of the purposes of this chapter including for the purposes of promoting
economic development . . .



